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The Key Word of This Month

Crude oil prices, on a pick-up trend (September 2019)
The outlook of oil price is uncertain despite
the lrising tensionsl] in the Middle East

Crude oil prices picked up, spurred by l'the attacks on Saudi

Arabia‘s oil facilities |

WTI crude oil price, which represents the crude oil prices in North America, have been on a pick-
up trend since the beginning of September. On September 14, the oil plants in Saudi Arabia were
attacked, and oil production of 5,700 thousand barrels per day was suspended. There is still
uncertainty over the recovery of the plant.

OPEC oil production remains well under-controlled, and

market tightness tends to be focused

According to the September edition of the Organization of Petroleum Exporting Countries
(OPEC) Monthly Report published on September 11, crude oil output in OPEC member countries
has remained at a low level. In August, the daily production volume was 29,740 thousand barrels,
or A136 thousand barrels compared to the previous month.
Global demand for crude oil in 2019 is expected to be 99,840 thousand barrels per day. The
supply-demand balance will require 30,610 thousand barrels of crude oil production by OPEC
member countries, but if crude oil output stays at the current level of 29,740 thousand barrels,
Fdemand is likely to slightly exceeds supply in 2019].
Half of the oil production was halted in Saudi Arabia under such situation. If it takes time to
restore the plant, upward pressure on crude oil prices could increase.

The situation in the Middle East is highly uncertain, and focus

should be on the future developments

Although Saudi Arabia announced that its production capacity will recover to pre-attack levels by
the end of September, some news source reported the full recovery of its production while other
source reported that the recovery will need a few months.

On the other hand, the conflict between Iran vs. Saudi Arabia, US and Europe is heightening as
latter expressed the view that lNran was proactively involved in the attack J, and former denied
such allegation.

At present, it is unlikely that crude oil prices will continue to rise, as global economy might slow
down because of the trade conflicts between the U.S. and China and the chance of military
action between U.S. and Iran is quite low. Nevertheless, the situation is highly uncertain, and it is
necessary to closely monitor the development in the region.
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