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 Nikkei 225 index closed at 20,177 above 
milestone level of 20,000 on 2nd June 2017. 
Recovering to 20,000 level is for the first time in 
year and a half since December 2015. 

 The background is worldwide bull market such 
as all of the 3 major equity indices of US (Dow 
Jones Industrial Average, S&P 500 and Nasdaq 
Composite) renewed their record highs on the 
previous day. 

 Global economic expansion is attracting money 
into the equity market. According to Nikkei 
newspaper, market capitalization of the global 
equity market was US$76trillion (end of May 
2017) which renewed its record high for the 
first time in 2 years.  

Nikkei 225 Index Recovered to 20,000 level  

6 June 2017 

 The reason of Nikkei 225 index recovering 
20,000 level seems to be revaluation of 
Japanese equity market which had been 
lagging behind European and US markets, as 
uncertainty of Tramp administration and 
geopolitical risk have moderated. 

 As to investment trends by investor category, 
while foreign investors have turned net-buyers 
since April 2017, selling pressure from 
Japanese retail investors is peaking out. 

Nikkei 225 index was supported by worldwide bull market 
Reached 20,000 level for the first time in year and a half 
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Point 1 

Topic 

Supply/demand conditions of 
Japanese equity has improved 
Foreign investors continued to be 
buyers of laggard Japanese equity 

Point 2 

 The Japanese equity market is likely to stay solid for the time being as revaluation of Japanese equity market 
relative to European and US markets seems to be under way and downside risk due to supply/demand 
conditions is low as outstanding margin buying and unsettled buying balance of arbitrage trading are relatively 
small. 

 Earnings growth estimate of Japanese corporations for FY2017 is expected to show double digit growth of 
+ 13.0% YoY (Tokyo Stock Exchange First Section excluding financials, QUICK consensus base, as of 31st May 
2017). We expect that the Japanese equity market will eventually test its recent high while checking the 
possibility of upside revision of corporate earnings supported by global economic expansion. 

Japanese equity is supported by strong corporate earnings growth 
of Japanese corporations 

Future Outlook  

“Investment Trends by Investor Category” 

(Note) Data period is from 7th January 2017 to 27th May 2017. 
(Source) SMAM, based on QUICK data.  

“Nikkei 225 Index” 

(Note) Data period is from5th January 2017 to 2nd  June 2017. 
(Source) SMAM, based on Bloomberg L. P. data.  
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Disclaimer 
 
Please read this disclaimer carefully. 
= This material is for non-Japanese institutional investors only. 
= The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are 

intended to introduce or demonstrate capabilities and expertise of Sumitomo Mitsui Asset Management Company, 
Ltd. (hereinafter “SMAM”), or to provide information on investment strategies and opportunities. Therefore this 

material is not intended to offer or solicit investments, provide investment advice or service, or to be considered as 
disclosure documents under the Financial Instruments and Exchange Law of Japan. 

= The expected returns or risks in this report are calculated based upon historical data and/or estimated upon the 

economic outlook at present, and should be construed no warrant of future returns and risks. 
=  Past performance is not necessarily indicative of future results. 
= The simulated data or returns in this report besides the fund historical returns do not include/reflect any investment 

management fees, transaction costs, or re-balancing costs, etc. 
= The investment products or strategies do not guarantee future results nor guarantee the principal of investments. 

The investments may suffer losses and the results of investments, including such losses, belong to the client. 
= The recipient of this report must make its own independent decisions regarding investments. 
= The opinions, outlooks and estimates in this report do not guarantee future trends or results. They constitute 

SMAM’s judgment as of the date of this material and are subject to change without notice. 
= The awards included in this report are based on past achievements and do not guarantee future results. 
= The intellectual property and all rights of the benchmarks/indices belong to the publisher and the authorized 

entities/individuals. 
= This material has been prepared by obtaining data from sources which are believed to be reliable but SMAM can not 

and does not guarantee its completeness or accuracy. 
= All rights, titles and interests in this material and any content contained herein are the exclusive properties of SMAM, 

except as otherwise stated. It is strictly prohibited from using this material for investments, reproducing/copying 
this material without SMAM’s authorization, or from disclosing this material to a third party. 
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