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(" “Tourism Vision to Support the Future of Japan”

Qrowth strategy to revitalize regional economies and achieve GDP target of JPY 600 trillion.

“Tourism Vision to Support the Future of Japan” was announced by the Japanese government on 30t March, 2016.
The government aims to double the current target of the number of foreign tourists visiting Japan to 40 million by
2020. With this, the amount of money spent by foreign tourists to Japan is estimated to more than double from
about JPY 3.5 trillion in 2015 to JPY 8 trillion by 2020. The government considers tourism as a pillar of PM Abe’s
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point 1 10 reforms in 3 viewpoints to become advanced tourism destination
oin Double number of visitors to 40 million by year 2020

B “Tourism Vision to support the Future of Japan” states tourism should be a main pillar for Japanese economic
growth and regional revitalization. The Vision sets up 10 reforms from 3 viewpoints. It also explains we should,
by developing tourism, create job in local regions, foster human resources in the sector and make tourism industry
more productive with international competitiveness. In addition, it expresses that the government will promote in

collaboration with both public and private sectors to materialize “advanced tourism destination”.

B Three viewpoints are; “to enhance tourism resources appeal for local revitalization”, “to evolve tourism to a core
industry by reforming the business and improving international competitiveness” and “to improve soft

infrastructures for the world’ best comfortable travel”.

Point 2 What is new 10 reforms?
oin Opening of the Akasaka Palace State Guest House to public and so on

B Out of the 10 reforms, highly realistic measures and innovative experiments are (a) “opening of attractive
communal facilities to the public” such as the Akasaka Palace State Guest House, (b) to use “cultural treasures”
as tourism resources rather than “preservation”, (c) shakeup of more than 60 year old regulation related to tourism
business such as translation guides and travel companies, and (d) relaxation of visa requirements which allows

inbound tourists to long-stay and expand local spending”.

B Other measures which will draw attention are; improvement of free Wi-Fi environment available at local
Japanese-style inns, developing “cashless society” where tourists can do with credit/debit cards and to refurbish

immigration inspection areas to attract tourists.
“Quantitative Goal of Tourism Vision to Support the Future of Japan”

Number of 40 million 60 million
foreign tourists visiting Japan (about 2 times) (about 3 times)
Amount of JPY 8 trillion JPY 15 trillion
inbound tourism consumption (over 2 times) (over 4 times)
Cummulative total night of stay by 70 million nights 130 million nights
foreigners in local region (less than 3 times) (over 5 times)
Number of 24 million 36 million
repeaters of foreign tourists (about 2 times) (about 3 times)
Amount of Japanese tourists’ JPY 21 trillion JPY 22 trillion
consumption in Japan (about +5%6) (about +10%06)

(Note) Numbers in () are change compared to actual result of year 2015. Exception is "Amount of Japanese tourists’
consumption in Japan", which is a comparison against past 5 years average.
(Source) SMAM, based on available material of the Japanese government.
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SAICYONi M Expectation on relaxation of visa requirements

B 5 countries such as China are subject to relaxation of visa requirements

Among these measures, focus will be on relaxation of visa requirements as it has a significant positive impact
based on the past experience. China, Philippines, Vietnam, India and Russia are subject to upcoming relaxation
of visa requirements. Particularly China will be the driver due to recent sharp increase in number of travelers to
Japan and size of consumption amount per person.

B Improvement of lodging facilities is an awaiting solution

Improvement of lodging facilities is an awaiting solution. In order to achieve the target of receiving 40 million
foreign tourists visiting Japan, it is indispensable to diversify lodgings in local regions, make use of low-
occupancy-rate Japanese-style inns and relaxation of rules of renting private homes and rooms, as occupancy
rate for hotels, especially in metropolitan districts, are currently extremely high.

B Disclaimer

Please read this disclaimer carefully.

@ This material is for non-Japanese institutional investors only.

® The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are
intended to introduce or demonstrate capabilities and expertise of Sumitomo Mitsui Asset Management Company,
Ltd. (hereinafter “SMAM”), or to provide information on investment strategies and opportunities. Therefore this
material is not intended to offer or solicit investments, provide investment advice or service, or to be considered as
disclosure documents under the Financial Instruments and Exchange Law of Japan.

® The expected returns or risks in this report are calculated based upon historical data and/or estimated upon
the economic outlook at present, and should be construed no warrant of future returns and risks.

@ Past performance is not necessarily indicative of future results.

e The simulated data or returns in this report besides the fund historical returns do not include/reflect any
investment management fees, transaction costs, or re-balancing costs, etc.

® The investment products or strategies do not guarantee future results nor guarantee the principal of investments.
The investments may suffer losses and the results of investments, including such losses, belong to the client.

® The recipient of this report must make its own independent decisions regarding investments.

® The opinions, outlooks and estimates in this report do not guarantee future trends or results. They constitute
SMAM’s judgment as of the date of this material and are subject to change without notice.

® The awards included in this report are based on past achievements and do not guarantee future results.

® The intellectual property and all rights of the benchmarks/indices belong to the publisher and the authorized
entities/individuals.

® This material has been prepared by obtaining data from sources which are believed to be reliable but SMAM can
not and does not guarantee its completeness or accuracy.

o All rights, titles and interests in this material and any content contained herein are the exclusive properties of
SMAM, except as otherwise stated. It is strictly prohibited from using this material for investments,
reproducing/copying this material without SMAM’s authorization, or from disclosing this material to a third party.
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