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 In the afternoon at 14:10 on 24th June, 2016, Japan Time, EU Referendum chose “Brexit”, as “Leave” (51.8%) 
surpassed “Remain” (48.2%) by 3.6 points. Turnout was 72.2% and vote counted was 97.8%. 
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 Market is going through significant 
consolidation. Currently, Sterling Pound 
fell -9.98% from the previous day against 
USD which is lowest since year 1985. 
Meanwhile, USD/JPY rate is JPY101.28. 
The rate fell below JPY100 briefly first 
time since November 2013. Nikkei 225 
index declined JPY1,345.70 from previous 
day closing price to JPY14,892.65.  

EU Referendum chose “Brexit” 

Japan Market Memo 
Sumitomo Mitsui Asset Management 

For information only 

(No.050) 

Today’s 

Point 1 

Topic 

Market needs to go through significant consolidation Point 2 

 We expect UK economy will be seriously affected by the result of this referendum in various areas such as 
trade, foreign direct investment and finance. There is also a concern over negative influence on trade of EU 
economy. Uncertainties of EU may continue for sometime, with a possibility of countries other than UK to 
leave EU.     
 

 Meanwhile, influence to the US economy seems limited as it is moderately growing, supported by personal 
consumption. Also, impact on Japanese economy could be absorbed, as the government is prepared to 
implement economic measures.  
 

 As to USD/JPY rate, USD depreciated against JPY to JPY100 level. Although it briefly touched JPY100, double 
digit yen against US dollars seems to be overdone considering robust US economy and foreseeable Japanese 
monetary policies.  
 

 It could take while for European equity markets to make recovery affected by possible negative impact on the 
economy. On the contrary, US equity market is expected to make recovery after the initial negative impact, 
given improving profitability and earnings growth  towards the second half of year 2016. 
 

 Nikkei 225 index might possibly fall to around JPY14,500. However, it is expected to gradually confirm its 
bottom and recover going forward as; i) there is a possibility of currency intervention if JPY sharply appreciates, 
ii)  expectation on BOJ’s monetary easing and iii) possibility of front-loaded implementation of fiscal measures.  

Future Outlook  

Brexit Referendum 

Stock Market and Currency Market Movement

Items

Change from

previous day

Rate as of

14:00 24th

June 2016 Unit

Nikkei 225 -8.29% 14,892.65 JPY

USD/JPY -4.60% 101.28 JPY

GBP/USD -9.98% 1.34 USD

（Note）   For USD/JPY, positive change means JPY depreciation and

　　　　          negative change means JPY appreciation.

                      For GBP/USD, positive change means Sterling Pound appreciation 

                     and negative change means Sterling Pound depreciation.

（Source） SMAM, based on Bloomberg L.P. data.
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Disclaimer 
 
Please read this disclaimer carefully. 
= This material is for non-Japanese institutional investors only. 
= The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are 

intended to introduce or demonstrate capabilities and expertise of Sumitomo Mitsui Asset Management Company, 
Ltd. (hereinafter “SMAM”), or to provide information on investment strategies and opportunities. Therefore this 

material is not intended to offer or solicit investments, provide investment advice or service, or to be considered as 
disclosure documents under the Financial Instruments and Exchange Law of Japan. 

= The expected returns or risks in this report are calculated based upon historical data and/or estimated upon the 
economic outlook at present, and should be construed no warrant of future returns and risks. 

=  Past performance is not necessarily indicative of future results. 
= The simulated data or returns in this report besides the fund historical returns do not include/reflect any investment 

management fees, transaction costs, or re-balancing costs, etc. 
= The investment products or strategies do not guarantee future results nor guarantee the principal of investments. 

The investments may suffer losses and the results of investments, including such losses, belong to the client. 
= The recipient of this report must make its own independent decisions regarding investments. 
= The opinions, outlooks and estimates in this report do not guarantee future trends or results. They constitute 

SMAM’s judgment as of the date of this material and are subject to change without notice. 
= The awards included in this report are based on past achievements and do not guarantee future results. 
= The intellectual property and all rights of the benchmarks/indices belong to the publisher and the authorized 

entities/individuals. 
= This material has been prepared by obtaining data from sources which are believed to be reliable but SMAM can not 

and does not guarantee its completeness or accuracy. 
= All rights, titles and interests in this material and any content contained herein are the exclusive properties of SMAM, 

except as otherwise stated. It is strictly prohibited from using this material for investments, reproducing/copying 
this material without SMAM’s authorization, or from disclosing this material to a third party. 
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