
1．What is GPIF?  What are its issues? 

2.  Latest Trend 

“GPIF” Reform Set to Move – Seeking for Higher Return 

  The GPIF is an independent administrative institution with the mission of managing and investing the 

“Reserve Funds” of the public pension funds (Employees' Pension Insurance and the National Pension). 

Official name of the GPIF is the “Government Pension Investment Fund, Japan”, however, the GPIF is 

commonly used.  The GPIF is the world`s largest pension fund which manages approx. ¥129trillion as of 

end 2013.  Currently, the GPIF allocates approx. 55% of its total asset to the domestic bonds and approx. 

17% to the domestic equities. Lately, revision of the GPIF`s asset allocation is gaining its momentum 

since the current allocation has limited interest rate return and the policy of government to end deflation 

increases the risk of bond price fall. 

  Minister Tamura, the Ministry of Health, Labor and Welfare (MHLW), appointed seven members of the 

GPIF investment committee on April 22.  Three of newly elected members are former members of the 

public pension fund reform panel who had been calling for the changes of the current investment strategy 

which heavily invests into domestic bond. One of this three committee members is Waseda University 

professor Yasuhiro Yonezawa who is expected to be picked by his colleagues to lead the committee. 

Professor Yonezawa belongs to several advisory panels calling for changes of way to manage pension 

funds. With him onboard, it is expected that the committee will favor the government policy to increase 

equity exposure this time. Number of the investment committee members became eight, including one to 

resign this July, are responsible to discuss and monitor investment administration of medium term 

strategies of the GPIF.       

   “Review of the Actuarial Valuation of the Public Pension Plans”  published every 5 years by MHLW is 

likely to be due in the end of May or in June this year which may speed up the pension investment reform.   
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Asset Size Weighting

(Yen Trillion) (%) Lower end Upper end

Domestic bonds 71.0 55.2 60 52 68

Domestic stocks 22.1 17.2 12 6 18

International bonds 13.6 10.6 11 6 16

International stocks 19.5 15.2 12 7 17

Short-term assets 2.3 1.8 5 - -

Total 128.5 100.0 100 - -

End December, 2013

Allowable range of deviation
Median

Basic Portfolio (%)

GPIF s̀ Asset Allocation & Basic Portfolio

(Source) Prepared by SMAM based on the data of the GPIF 
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 It is estimated that approx. 1% increase of allocation to the domestic equities by the GPIF will create 

“inflow” of  ¥1trillion into the Japanese equity market. This amount is equal to that of almost one month 

of  the annual net purchase by the foreign investors in 2013 (over ¥15trillion) which lead the Japanese 

equity market to rise. In addition, mutual aid pension programs covering central government employees, 

local government employees and private-school teachers & staff are to share their investment strategies 

with the GPIF from October 2015.  The three mutual aid programs had an aggregate approx. ¥30trillion 

in investment assets as of March 2013.  This movement implies that the investment strategy reform of the 

GPIF would also influence the other pension funds. 

   Market participants assume that the pension funds are conservative and therefore new allocation to the 

Japanese equity would be 2 to 3% in the near terms. Having said that, this movement is definitely the 

supporting news for the Japanese equity market which is worth paying attention to. 

3.  Future Outlook 


