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Toward exit from negative growth by moderate recovery of consumption 

2 December, 2014 

Analysis on Latest Japanese Economic Indicators (November 2014)  

Negative Jul-Sep GDP growth  
for two consecutive quarters 
Slow recovery of domestic demand 
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■ On November 18, PM Abe officially announced 
postponing the additional consumption tax hike for             
a year and a half and also declared the dissolution of 
Lower House for a  general election.  Consumption 
demand Increase as a result of improvement in consumer 
sentiment can be expected by the postponement of             
the tax hike whereas progress of improving                     
the government fiscal balance will  be delayed.  

Expectations for recovery of consumption as consumer sentiment improves 
Future 

Outlook  

■Good news is, Japan is keeping healthy employment 
environment conditions and trend of wage increase. 
Currently, the government is making a plan to present 
an further economic package within this year mainly 
focusing on stimulating consumption for ensuring 
sustainable economic recovery. For these reasons, we 
can expect an  increase in consumption followed by                  
the recovery of production. 

Moderate production recovery 
due to inventory adjustment 

Tax hike still affecting auto sales etc. 

（Note）      Data is from  Sep. 2013 to Sep. 2014. 
（Source）  SMAM, based on Bloomberg L.P. data. 

（Note）      1. Data is from Jan-Mar 2013 to Jan-Mar 2015.  The forecast was  
                         calculated  by SMAM.  
       2. The Real GDP growth rate is q-o-q, annualised, other items are   
                          attribution rates. 
（Source）  SMAM, based on Bloomberg L.P. data. 

-10

-5

0

5

10

15

13/9 13/11 14/1 14/3 14/5 14/7 14/9

Industrial Production Index (y-o-y)

Retail Sales Index (y-o-y)

(％)

(Year/Month)

"Industrial Production Index and Retail Sales Index"

■Retail sales index in September rose 2.3% m-o-m for 
three consecutive months. Sales of daily life necessities 
such as clothing were relatively strong, however, auto 
sales were still affected by the consumption tax hike. 

 
■Industrial production index in September rose 0.8% for 

the first time in three months yet marginal. Inventory 
index rose 4.0% y-o-y for five consecutive months, 
however, declined 3.6% m-o-m. This shows corporations 
seemed to be reducing their inventory level as the pace 
of consumption recovery was still slow.     

■Jul-Sep 2014 First Preliminary GDP Estimates was –1.6% 
q-o-q, declined for two consecutive quarters. While 
private consumption marginally turned to positive,       
the GDP recovery was still sluggish substantially affected 
by inventory adjustment and the impact of consumption 
tax hike implemented from April.   

■For other items, private housing investment and Capex 
were down q-o-q. We can observe the domestic demand 
as a whole was sluggish. Such negative GDP growth was 
taken by the market with a surprise as the market 
consensus was + 2.2% q-o-q according to the Bloomberg 
survey.  
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Disclaimer 
 
Please read this disclaimer carefully. 
= This material is for non-Japanese institutional investors only. 
= The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are 

intended to introduce or demonstrate capabilities and expertise of Sumitomo Mitsui Asset Management Company, 
Ltd. (hereinafter “SMAM”), or to provide information on investment strategies and opportunities. Therefore this 

material is not intended to offer or solicit investments, provide investment advice or service, or to be considered as 
disclosure documents under the Financial Instruments and Exchange Law of Japan. 

= The expected returns or risks in this report are calculated based upon historical data and/or estimated upon the 
economic outlook at present, and should be construed no warrant of future returns and risks. 

=  Past performance is not necessarily indicative of future results. 
= The simulated data or returns in this report besides the fund historical returns do not include/reflect any investment 

management fees, transaction costs, or re-balancing costs, etc. 
= The investment products or strategies do not guarantee future results nor guarantee the principal of investments. 

The investments may suffer losses and the results of investments, including such losses, belong to the client. 
= The recipient of this report must make its own independent decisions regarding investments. 
= The opinions, outlooks and estimates in this report do not guarantee future trends or results. They constitute 

SMAM’s judgment as of the date of this material and are subject to change without notice. 
= The awards included in this report are based on past achievements and do not guarantee future results. 
= The intellectual property and all rights of the benchmarks/indices belong to the publisher and the authorized 

entities/individuals. 
= This material has been prepared by obtaining data from sources which are believed to be reliable but SMAM can not 

and does not guarantee its completeness or accuracy. 
= All rights, titles and interests in this material and any content contained herein are the exclusive properties of SMAM, 

except as otherwise stated. It is strictly prohibited from using this material for investments, reproducing/copying 
this material without SMAM’s authorization, or from disclosing this material to a third party. 
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